


September 5, 2018 

Ms. Christine Lewis 
Hampstead Area Water 
54 Sawyer Ave. 
Atkinson, NH 038 11 

Dear Christine: 

lam pleased to con finn approval of your request for a $1,000,000 Revolving Working Capital Line of Credit. 
Proceeds will be used to assist HA WC with improvements to various water systems and distribution lines you own and 
I or m~intain . A<.ltlitiunally, it is our understanding the line of credit will be used for other short tenn working capital 
needs as they arise from time to time. 

TI1e obligations ofPentucket Bank (lender) to advance funds under this commitment are subject to the BotTower's full 
compliance with the following tenns and conditions: 

Borrower: 

Guarantors: 

Loan Amount: 

Purpose: 

Maturity: 

Interest Rate: 

Annu al Line Fee: 

Amortization: 

Collateral: 

Prepayment: 

Covenants: 

Hampstead Area Water Company 

All obligations made under the loan documents shall be guaranteed by: 
Christine Lewis Morse 

$1,000,000.00 Revolving Working Capital Line of Credit 

Proceeds will be used to assist Ht\ WC with improvements to various water systems and 
distribution lines you own and I or maintain. Additionally, it is our understanding the line 
of cred it will be used for other short tenn working capital needs as they arise from time to 
time. 

On Demand 

Floating at the Prime Rate as published itt the Wall Stn:et Juumal 

Waived 

None. Interest only, payahle monthly on funds as advanced and outstanding. 

A security interest in all business assets of Hampstead Area Water Company 

N/A 

TI1e Borrower will be requi red to maintain a minimum Debt Service Coverage Rati o 
(DSCR) of I.OOX, which will be tested annually. The DSCR covenant will be detined as 
net operating income divided by contractual principal and interest prior to di stributions 
and dividends. 

Further, Borrower is to covenant in addition to the customary covenants and without 
limitation thereto that: 

(A) No interest in the security shall be further encumbered, sold or otherwise alienated 
with the proper written approval. 

(B) TI1e present controlling ownership of the Mortgagor shall not be voluntarily 
changed without the prior written approval. 
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Other terms and conditions: 

Subordinate Financing: Any subordinate financing whether at the time of closing or at any time during the life of the 
loan is subject to approval by the bank. 

Insurance: Satisfactory evidence of hazard and liability insurance acceptable to the bank on the equipment being 
pledged as collateral will be provided naming Pentucket Bank as additional insured and as loss payee. It is understood 
that at this time the only collateral that will be insured is the water tank I tower located on Cardinal Lane, Hampstead, 
NH. 

Legal: All legal matters include, but not limited to (a) the required mortgage documents to support this loan, (b) 
assurance that the premises comply with all applicable laws, regulations and ordinances affecting the property, are 
subject to approval of Lender and its counsel. 

Expenses: Borrower agrees to pay all costs incidental to the contemplated loan transaction, including, without 
limitations, title insurance premiums and survey expenses including the nonnal charges to Lender's counsel for the 
transaction whether or not it is ultimately closed. 

Financial Statements: the Borrower shall agree to furnish Lender within one hundred twenty ( 120) days after the close 
of each fiscal year annual financial statements, personal financial statements and I or tax returns rrom all guarantors of 
this loan. Borrower shall provide additional financial infonnation as requested by the bank from time to time. 

Appraisal: NIA 

Additional Requirements: Lender is to be provided with the following documents for its examination and approval 
prior to the loan closing: 

A. Borrower and Guarantors (where applicable) shall provide a certified copy of their organizational 
documents and all amendments thereto, proof of qualification to do business in the State of New 
Hampshire, a listing of all officers of the corporation, and a certified copy of the resolution of your 
governing body authorizing you to enter into this loan and executed the documents contemplated 
hereby. 

B. Such other documents our legal counsel shall reasonably require. 

As a further condition of the commitment, and in order to obtain a prompt detennination of rights and reduce costs, the 
Bank, Borrower and each Guarantor, hereby knowingly, voluntarily, intentionally and irrevocably waives any right that 
anyone of them may have to a trial by jury in respect of any litigation, action or proceeding which arises out of, or is in 
any way connected with this commitment letter, any note, mortgage, security agreement, any guaranty, any letter of 
credit or any other instrument or document executed in connection herewith or any of the transactions contemplated 
herein or therein. The Borrower and each guarantor hereby certify that no representative, employee, agent or counsel 
of the Bank has represented, whether expressly or otherwise, that the Bank would not, in the event of such litigation, 
action or proceeding, seek to enforce this waiver of right to trial by jury. 

Borrower's Representation: This commitment has been issued to the Borrower on the basis of all infonnation, 
materials and data supplied to Lender by the Borrower. Any misrepresentation therein contained shall, at the option of 
Lender exercise by notice in writing to the Bon·ower, tem1inate any and all obligations of Lender under this 
Commitment. 

Termination of Commitment: Lender may tenninate the Commitment by notice in writing to the Borrower in the 
event that: 

C. The Borrower shall fail or refuse to comply in a timely way with any of the tenns, provisions or 
conditions of the Commitment; or 

D. Prior to the closing of the loan, any adverse change shall occur in the financial condition of the 
Borrower or Guarantors of the loan rrom the condition represented in the loan application or any 
supporting documentation. 

Modification-Entire Agreement: This commitment constitutes the entire understanding between the Bank and the 
Borrower and supersedes all prior oral and written communications as they pertain to this commitment. This 
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commitment letter may no be altered except by a writing signed by authorized representatives of the Bank and the 
Borrower. 

Other Essential Terms: TI1e summary of tenns and conditions set forth in this letter does not purport to include all of 
the conditions, covenants, representations, warranties, default and other provisions which will be contained in the 
definitive documents of the transaction which must be satisfactory to lender's counsel. In addition to definitive 
financial and business covenants, closing conditions (including legal opinions of borrower's and lenders counsel), 
financial and reporting requirements and representations and warranties as to the financial condition and business 
affairs of the borrower, additional provisions will include, but will not be necessarily limited to, appropriate insurance, 
access to books, records and property, payment of indebtedness, taxes, and governmental charges, compliance with 
ERISA, environmental laws and other federal, state, and local statutes, sales by bank of participations in the credit and 
defaults, cross defaults and remedies. 

Customer Identification: Federal law requires that banks obtain and verify information regarding the identity of their 
customers. Therefore, at least to two business days prior to closing, the Borrower must provide the Bank with such 
infonnation, documents or other evidence of identity as the Bank may, in its sole discretion, require. Satisfaction of 
this requirement and verification of Borrower identity by the Bank, as detem1ined by the Bank in its sole discretion, 
shall be a precondition to the Bank closing or funding any loan to the Borrower. 

Limitation of Liability: None of the bank's depositors, incorporators, trustees, nor any of its officers, shall be liable 
personally hereunder for any action taken with respect to Borrower' s application, this commitment or the closing of the 
Loan. The Borrower, upon acceptance hereof, agrees that in the event of a dispute with respect to this commitment or 
any loan pursuant hereto, the Borrower will look solely to the Bank for any perfonnance of any obligations or for any 
other claim. 

Hazardous Materials Indemnification: The Borrower agrees to indemnify and hold the Bank hannless of, !Tom or 
against any and all claims, suit, judgments, choices in action, costs and expenses (including, without limitation, 
reasonable attorney's tees) arising !Tom any such oil, hazardous materials or toxic substance. TI1is indemnity shall 
survive repayment of the Loan and the exercise of the bank's rights under the loan documents. 

Deposit Account: BmTower shall maintain its operating accounts at Pentucket Bank. 

Acceptance & Closing: This commitment shall become null and void if not accepted by September 30, 2018 or if a 
closing has not occurred by October 30, 2018. 

We are delighted to offer this financing to a valued customer of our Bank. Please do not hesitate to contact us with any 
questions or comments you may have regarding our commitment. 

Veteours, 
I y 

Ste n M. Jaskelevicus 
Senior Vice President 

TI1e undersigned hereby accepts this commitment and agrees to the tem1s and conditions thereof: 
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